TARGET ALPENA REVOLVING LOAN FUND

 Loan Review Policy

Eligibility

Small for-profit business proprietors, partnerships, corporations, as well as start up businesses, who create or retain jobs;

1.) The business must be located in Alpena, Alcona, Presque Isle and Montmorency County.
2.) Funds can be used for working capital, equipment, inventory, construction/remolding, real estate or other assets.  
3.) Any applicant affiliated with Target Alpena is not eligible for funding.
4.)  Funds cannot be used to pay-off existing debt.
Amounts

1.) The maximum loan that can be applied for is $50,000.
Terms

1.) The term of the loan will have a maximum of ten years.
Types of loans

1.) Funds can be used for working capital, equipment, inventory, construction/remolding, real estate or other assets.  

Borrower’s Investment

1.) The standard for existing firms is 15%

2.) The standard for start-up companies is 25%

Interest Rate

1.) The standard interest is one-half the prime interest rate (3.25%*.5 = 1.625%) plus 3 percentage points = 4.625% or if another bank involved, rate will be equal to their rate plus 100 BP or more if warranted due to the risk embedded in the deal.
2.) All loans cannot be lower than 4% as mandated by the US Economic Development Administration

Fees

1.) An origination fee of $250 is required during the closing of loan.
2.) If the loan is made, a $20 per month servicing fee is charged

3.) The borrower will pay for attorney fees, appraisals, credit reports, title insurance, background checks and related costs at time of closing
Application Requirements where applicable:

1.) Submit completed application
2.) Business Plan

3.) Previous 2 years of business and personal taxes
4.) Current Accounts Receivable Aging, Equipment Invoice or Mortgage Statement
5.) List of collateral

6.) Background check

